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ANSWER KEY

Q.5(d)
Q.6(d)

Q. 7 Two advantages of Saving Bank Account
a. To encourage the habit of saving

b. Bank provide interest on saving account

UY -7 §oIc 9 TTd & gl 1Y

1. IId DI 3Ted Bl UeaTeH
2. fiaaafiar &t yia

Q. 8 Kinds of bank account
a. Current account

b. Fixed deposit account
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c. Saving bank account
d. Home Saving Account

e. Recurring deposit account

UY-8 8% & WId H UPR §
1. ITC @I
2. Frafe ST Wl 8
3. §9d deb Wl
4. IR §Ad Tl

5. 3{Tqfl ST QI

Q. 9 Following can open account in the bank
a. Person
b. partnership firm
c. company

d. Not for profit organisation
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Q. 10 Object of post office saving bank account
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a. to inculate the habit of saving among children, middle class, poor
people.

b. to turn small saving into capital
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Q. 11 types of bank account

a. Current account- this account is generally opened by Businessman
who required to deposit and withdrawal number of times in a day

b. Fixed deposit account — this account is opened for a fixed period of
time rate of interest is high in this account

c. Saving bank account- this account develops the habit of saving
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Q. 12 Post office provide the facility of saving account to the people of
very low income group. Any person can open the account in post
office with minimum amount of X20. Person has to maintain minimum

50 in the account otherwise post office may close the account
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ELEMENTS OF BOOK KEEPING & ACCOUNTANCY
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ANSWER
1. (C)
2.(C)
3. (B)
4. (B)
5.(C)
6. (C)
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(Objectives of rectification of errors)

(1) To ensure accurate financial records.

(11) To determine correct profit or loss for the accounting period.
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(The utility of suspense a/c is)

(1) Helps in balancing trial balance.

(i1) Helps in formation of final accounts.

(i11) To maintain accuracy and avoiding errors.
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A suspense account can appear either the asset or liability side of balance
sheet. If it has a debit balance, it is shown as a current asset if it has a credit
balance, it is shown as current liability.
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(Depreciation is the decrease in an asset’s value due to wear and tear,
obsolescence or usage)

Section - C
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(Six methods of depreciation are)
(1) Straight line depreciation
(i1) Double declining balance depreciation
(ii1) sum of year digit depreciation
(iv) Unit of production depreciation
(v) declining balance depreciation

(vi) depletion

12. Journal Entry

Particulars Dr. Cr.

(1) Suspense a/c Dr. 16000
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To sales a/c 16000

(Being cash sales not posted)

(i1) Suspense a/c Dr. 10000

To sales a/c 10000

(Being cash sales were posted to sales a/c)

(111)) Commission a/c Dr. 16000

To Sales a/c 16000

(Being cash sales posted to commission a/c instead of sales a/c now corrected)
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